[No. 8] 


FULL COMMITTEE HEARING ON H. R. 4130 TO AMEND TITLE V 
OF THE DEPARTMENT OF DEFENSE APPROPRIATION ACT, 1953, 
SO AS TO PERMIT THE CONTINUED USE OF APPROPRIATIONS 
THEREUNDER TO MAKE PAYMENTS TO ARO, INC., FOR OPERA- 
TION OF THE ARNOLD ENGINEERING DEVELOPMENT CENTER 
AFTER MARCH 31, 1953 


Hovusr or REPRESENTATIVES, 
ARMED SERVICES COMMITTEE, 
Washington, D. C., Tuesday, March 24, 1958. 
The committee met at 10 a. m., the Honorable Dewey Short (chair- 
man) presiding. 
The CHarrMan. The committee will please be in order. 
Gentlemen, the purpose of the meeting this morning is to consider 
two legislative proposals. 
Fart, Id R. 4130, a bill relating to the Arnold Engineering Develop- 
enter at Tullahoma, Tenn., and 8. 1110, a bill authorizing the 
S ppothtmis t of a Deputy Director of the Central Intelligence Age ncy. 
ix, We wit Siasider H. R. 4130. 
© bit#is as follows: ) 
> a [H. R. 4130, 83d Cong., Ist sess.] 


% BILL amemyl tithe V of the Department of Defense Appropriation Act, 1953, so as to permit the con- 


+—pinued use of wropriations thereuncer to make payments to ARO, Incorporated, for operation of the 
Arnold Engineering Development Center after March 31, 1953 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That so much of title V of the Department of 
Defense Appropriation Act, 1953 (66 Stat. 530), as reads: ‘Provided, That no 
part of such appropriation shall be used to make any payment to ARO, Ineorpo- 
rated, for operation of the Arnold Engineering Development Center after Mareh 
31, 1953, unless Congress shall have directed otherwise,” is hereby repealed. 

The Cuatrman. If the committee will bear with the Chair for 2 or 
3 minutes, he will attempt to give you in a comprehensive, clear, but 
brief manner, a clear picture of this legislation, refreshing your 
memory and bringing vou up to date, to let you know just where we 
now are. 

The Secretary of the Air Force and other supporting witnesses are 
here to testify on H. R. 4130, but before the committee receives that 
testimony I do want to make this brief statement. 

You will recall, members of the committee, that during the Ist 
session of the Slst Congress, this committee considered legislation 
which resulted in the creation of a highly complicated and very ex- 
pensive installation known as the Air Engineering Development 
Center, the purpose of which was to construct and operate trans-sonic 
and supersonic wind tunnel facilities. The legislation was approved 
by the Congress and became Public Law 415 of the 8lst Congress. 
In the 2d session of the Slst Congress, the authorization for this 
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facility was increased. That legislation became Public Law 799 of 
the 81st Congress. 

It is my understanding that the Air Force, which had the responsi- 
bility for the operation of this facility, came to the conclusion that it 
would best serve the interest of the Air Force to have an outside 
contractor take over the supervision and direction of this facility, 
because of its highly technical nature and I think they now have ap- 
proximately 1,000 people employed down there with special talents 
and rare skills, gathered from all over the world. 

As a result of that deci ision by the Air Force, a corporation known as 
Aro was created and has been man g thic facility cince its inception, 
by virtue of a contract with ‘the Air Fo orce. 

The members will recall rather heated debate on the fiscal 1953 
appropriation bill when a restrictive provision was written into that 
bill which would forbid the payment of any additional funds, beyond 
March 31, 1953, a week from today, to Aro, Inc., for the overall 
supervision and direction of the Arnold Engineering Development 
Center. During that debate, you will recall, Mr. Jensen and par- 
ticularly myself opposed this restriction, solely on the basis that I 
tho ight it was improper. However, the restriction was included in 
the fina! bill as approved by the House. 

Aft ‘r this action by the House, a subcommittee of the Senate Com- 
mittee on Appropriations took testimony on this restrictive appro- 
priation rider and apparently came to the conclusion that the rider 
was improper. At any rate, the Senate deleted the rider when it 
ec nsidered the fiscal 1953 appropriation bill. As a result of the in- 
sistence on the part of the House conferees, the rider was restored in 
conference and became law. 

It is my understanding that the Secretary of the Air Force came to 
the conclusion that there was some interim solution to this problem. 
which made it unnecessary to repeal this rider prior to consideration 
of the fiscal 1954 appropriation bill. As a consequence, the House 
Appropriations Committee took no action to repeal the rider when the 
recent. supplemental appropriation bill was before that committee, 
However, after the supplemental appropriation bill had been passed, 
the Secretary came to the conclusion that his interim solution could 
not be accomplished and that legislative action by the Congr ss was 
required. On March 10, 1953, Secretary of the Air Force Talbott 
direted a letter to the chairman of the House and Senate Comm ittees 
on Appropriations, enclosing suggested legislation, and urging that 
the rider be repealed. At that time, there was ro bill before the 
Appropriations Committee which would serve as a | gislative vehicle 
for the ine! ‘sion of this repealer. The chairman of the House Appro- 
priations Committee, Mr. Taber, as well as Mr. Wigglesworth, 
contacted me and told me the predicament they were in and handed 
me the legislative vroposal since this committee is now the only 
committee in the House which car consider the advisability of re- 
pealing the appropriation rider, and later I would like to include with 
permission of the members of the committee the letter ' received this 
morning from Mr. Taber, chairman of the Appropriations “ommittce. 

In view of the unqualified recommendations of the Secretary of the 
Air Force that this rider should be repealed and in view of the action 
by the chairman of the House Doapasitten on Appropriations, I intro- 
duced, after talking, I might say, with the Speaker, Mr. Hallec k, and 
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the Parliamentarian, the bill H. R. 4130, which is now before the 
committee for consideration. 

I did this reluctantly, I might say, to the members of the 
committee. 

In view of the fact that the engineering firm of Sverdrup and 
Parcel, Inc., is located in St. Louis, Mo., my State, there may be 
those who do not fully understand this situation and who may have 
some feeling that | have initiated this action. I want to make it 
crystal clear that I have not initiated the action but have been gov- 
erned solely by the position of the Secretary of the Air Force and the 
fact that it is impossible for the House Committee on Appropriations 
to consider the matter at this time. 

I want all of the facts to be developed here this morning, and then 
I want this committee to work its own free will in accordance with its 
conviction at the close of the testimony. 

It is customary for this committee to first hear members of the 
Congress who have a primary interest in legislation pending before 
this committee. The Honorable Joe Evins of the Fourth Congres- 
sional District of Tennessee, in which the Arnold Engineering Develop- 
ment Center is located, has requested an opportunity to be heard. 
The committee will be pleased to hear his statement at this time 
following which we will hear Secretary Talbott and other supporting 
witnesses of the Air Force, or aryone else who cares to testify for or 
against the measure. 

Mr. Brooks. Mr. Chairman? 

The CHatrmMan. Yes. 

Mr. Brooks. Theat is just a short letter from the chairman of the 
Appropriations Committee. Does he give anyihing worthwhile in 
the letter, for the clerk io read it to the committee? It would just 
take a half minute to read it. 

The Cuatrman. All right. 

We will have the letter read by Mr. Smart, our chief course}. 

Mr. Smarr. This is dated March 20. 

Drar Mr. CuatrMan: The Department of the Air Foree has requested 
action be taken by the Congress to remove a fund restriction in the 1953 Appro- 
priations Act affecting ARO, Inc., which operates the Arnold Engineering Develop- 
ment Center for the Government. 

The request, a copy of which was directed to you, arrived too late for this com- 
mittee to consider the question in connection with the second supplemental appro- 
priation bill. 

It will be absolutely impossible for this committee to get into the questions 
involved in Secretary Talbott’s letter and hear from General Sverdrup and other 
witnesses who are to be heard, and Senator Gore and his supporting witnesses, and 
bring the matter before the Congress. 

If your committee desires to take up the question of repealing the prohibition 
which is carried in the Department of Defense appropriation bill, 1953, the 
Appropriations Committee has no objections. We do, however, feel that it is 
going to be very difficult for anvone to get any bill through Congress with reference 
to this matter tefore \_areh 31. 

Very sincerely yours, 
JoHN TABER, Chairman. 

Mr. Cougs. Mr. Chairman. 

The Cuarrman. Mr. Cole. 

Mr. Coie. | suggest that the chairman also point out that this is 
the second time in the 2 months this committee has been organized 
that the committee has been required to devote its attention to the 
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repeal of riders that had been put on appropriations bills on the floor 
with respect to the armed services. 

Mr. Rivers. I just started to bring the same thing up, Mr. Chair- 
man. They don’t consult this committee until they get in the pro- 
verbial wringer and then they come to us to bail them out. 

The CHarrMan. Certainly it is in the chairman’s mind, and the 
chairman told Mr. Wigglesworth and the chairman, both, that that 
is the predicament we are always confronted with when they attach 
these riders on the appropriations bills when they are in a hurry, 
whether they are on the Agriculture Committee or some other com- 
mittee of the House, but that is water over the dam and while my 
wish in the matter last year was not carried out in the House, they 
went contrary to the Senate position. The new Secretary of the Air 
Force, after a personal visit to Tullahoma and looking over the project, 
realized that unless we take quick action that the whole organization 
down there might dissolve or become disbanded and these highly 
trained experts will go to commercial firms. We perhaps could never 
get them back. It vitally affects the national defense of the country, 
in which this committee is tremendously interested and for which we 
will be held responsible. That is the reason I called this meeting here 
early today. ; 

Mr. Kinpay. Mr. Chairman. 

The CHarrman. Mr. Kilday. 

Nir. Kinpay. May I ask a question with reference to your state- 
ment? 

Did I understand correctly the House included this restriction but 
the Senate did not? 

The CuairMan. That is right. 

Mr. Kintpay. But it was put back in conference? 

The CuHarrMan. In conference, that is right, in the closing days. 

Mr. Durham. 

Mr. Duruam. Mr. Chairman, I haven't but one thing to say about 
this legislation. We handled it, I did, in the beginning in setting up 
this facility down there. Of course we all know the importance of it. 
I think the chairman’s statement in regard to his interest in the matter 
has been made very clear, because he opposed this matter last year on 
the floor of the House, very wisely, and so did others, but they didn’t 
heed our request. 

Now we are back here to correct something that we should have 
done last vear. | would like to say thyt the chairman’s interest 
in the matter last vear was wise. 

The Caatrman. The chairman appreciat. s vecv much the comments 
of all the gentlemen of the committee. 

Now, Mr. Evins, we will be glad to hear irom you, our colleague, 
in whose district this very vital project is located. 

Mr. Evias. Thank vou, Mr. Chairman. 

| appreciate the opportunity to appear before the committee. 
1 think vou made a very excellent statement of the background in 
this connection. The people in my disirict, which I am honored to 
represent, are very proud of this instal.atton, for which Mr. Durham 
and all the members of this great comn ittee did such a very excellent 
job in fostering legislation to create it, 

Mr. Chairman, as you said, ths committee is being asked again to 
repeal an other rider on an appropriations act — that portion of title V 
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of the Defense Appropriations Act of 1953 which relates to the 
restriction on payment of funds to ARO, Inc., for operation of the 
AEDC._ I appear in support of the request of the United States Air 
Force in this matter. 

As the Representative of the district in which the great Arnold 
Engineering Development Center is located and representative of the 
people most directly affected by any action which this committee may 
take, | feel that we should take a brief look into the background of 
this proposition. 

ARO, Inec.—Arnold Research Orgarization—is a Tennessee cor- 
poration, organized at the request of the United States Air Force to 
operate the AEDC which is located in Coffee and Franklin Counties 
near Tullahoma, in my State. 

As the members of this committee know, the AEDC is one of the 
most extensively planned and one of the most important of our 
defense installations. 

After this committee sponsored legislation creating and establish- 
ing the AEDC, the Secretary of the Air Force and the Secretary of 
Defense—following extensive study—located this project in Tennes- 
see, and for a multiplicity of reasons. 

I might mention the necessity for 

(1) An abundance of electric power; and 

(2) An abundance of patriotic labor as being highly necessary for 
the successful operation of this important defense installation. 

In addition, the area is rather interior in location and therefore 
considered ideal for security reasons. 

The State of Tennessee gave to the Air Force some 33,000 acres 
of land for this purpose, an area already highly developed—as the 
location of a former Tennessee State Guard campsite. 

The work of this project has been progressing splendidly with only 
a few minor inte rruptions, and that I might add initially. 

Former President Truman flew to Tennessee 2 years ago and 
dedicated this great project. 

The importance of this installation to the Nation’s defense has 
been repeatedly stressed by top Air Force and Defense personnel. 
It has been stressed by members of both political parties and both 
administrations. It is highly essential to the future security and 
defense of our country. 

Asa wind tunnel and jet engine testing facility the AEDC is destined 
to become the largest of its kind in the United States, and, so far as 
we know, in the world. 

This project is designed to test jet engines at transonice and super- 
sonic speeds. 

Because of the highly scientific and technical nature of its operation, 
the Air Force wants the project run by civilians under contract with 
the Government. ARO, Inc., was chosen for this purpose. A 
contract operation of this nature has been determined by the Air 
Force to be the best method—the most feasible method for operating 
this great laboratory. 

I shall not attempt to discuss the scientific nature of the facility. 
Secretary of the Air Force Talbott and others are here to appear 
before this committee for this purpose. 

I should like to stress and to emphasize that ARO has recruited 
some very excellent, skilled personnel to operate this development 


scientists and skilled engineers and technicians who are not always 
easy to attract. It is this personnel which the Air Force insists, and 
rightly so, should not be lost but retained. 

I should like to point out also that at the time this rider was adopted 
on the 1953 Appropriation Act—-10 months ago—an extension of 
time—until March 31 of this yvear—was agreed upon to permit a new 
look at the operation. 

I stated my position on the matter on the floor of the House at the 
time—not being a member of the Appropriations Committee— I 
expressed the hope that no action would be taken which would impede 
the progress or in any way jeopardize the fullest development of this 
great air center in the district which I represented. My interest 
in the best possible operation and the most speedy development of this 
vital installation has continued. 

During the period of time that has elapsed—extensive studies of 
ARO have been made. 

We have had a new look at ARO as a contract operator 

The Inspector General of the Air Force has made an investigation 
into the situation and the IG has come up with a report giving ARO 
a clean bill of health. 

The Comptroller General, after study, has made a similar finding of 
“no wrong doing” in this connection. 

An Industry and Education Advisory Board, which is a civilian 
nonprofit advisory board, composed of members of the aircraft indus- 
try, engineers, and educ ators, have twice made surveys of the opera- 
tions of ARO and in each instance this civilian board also has given 
ARO a clean bill of health and reestablish the position of the Air Force 
in the matter. 

All have agreed that a contract operation for this vital test labora- 
tory is the most practical and feasible method of operation. 

The previous Democratic Administration recommended ARO as an 
operating agency. The new Republican Administration has taken a 
fresh look at the entire project and is recommending that the contract 
operator be continued and the work of this important defense installa- 
tion not delayed or impeded. 

Secretary of the Air Force Talbott recently flew to Tullahoma, 
Tenn., and made a personal inspection of the facility and has interested 
himself extensively in the matter. 

It is the considered opinion of the Air Force that this great project, 
now well advanced, should not be disrupted but permitted to go for- 
ward. Time is of the essence— the world situation is critical— we must 
get on with the job. 

Without repeal of this rider the program cannot go forward at this 
time. We are witnessing here today another example of the difficulty 
which the Congress gets itself into when the Appropriations Committee 
endeavors to write legislation. 

It will be recalled that this committee recently recommended, as 
Congressman Cole pointed out a few moments ago, and the Congress 
recently passed a bill repealing a rider on the Appropriation <Act 
affecting the Navy Department. Here we have the Gore rider, 
affecting the Air Force, a provision recommended by our former House 
colleague, now Senator Gore, from my State. I should like it under- 
stood that I have a high regard for Senator Gore but I reserve the 
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right to disagree with him—certainly in an instance so vital to the 
people whom I represent and so vital to our national defense. 

Mr. Chairman, I have here numerous telegrams and communica- 
tions from individuals and from organizations representing hundreds 
of individuals of the district which I represent. I shall not read all 
of them, but I should like to read one of them, representative of the 
many—this telegram addressed to me, states: 

Urgently request your active support of the Air Force action to remove the 
ban on ARO operation at AEDC, Tullahoma, Tenn. This vital installation will 
come to a standstill on March 31 without contract operation. The entire area 
of middle Tennessee is suffering from the unrest and turmoil this unwarranted 
attack has brought about. 

There are more than 30 signatures on this one, including the mayor 
of the town of Tullahoma, Tenn., the aldermen, the State senator 
from the senatorial district, members of the Rotary Club, the local 
power system, the president of the Tullahoma Chamber of Com- 
merce and others, all responsible and leading citizens of middle Ten- 
nessee. 

The CuarrMan. Without objection, I think that particular one 
should be inserted in the record at that point. 

You can state to us the large number of telegrams you have there 
of a similar character. 

TuLLAHoMmA, TENN., March 21, 1953. 
Hon. Dewey Snort, 
Chairman, House Armed Services Committee, 
House Office Building, Washington, D. C.: 

Urgently request your active support of Air Foree action to remove ban on 
ARO operation of AEDC, Tullahoma, Tenn. This vital installation will come 
to a standstill on March 31 without contractor operation. The entire area of 
middle Tennessee is suffering from the unrest and turmoij’ this unwarranted 
attack has brought about. 

Jack T. Farrar, Mayor; W. E. Angel, Mayor pro tem; Carl Muse, 
Alderman; Maynard Tipps; James H. Henry, City Judge; 
John W. Harton; Ewin Coop, Alderman; Louis B. Erwin; 
Ek. I. Hitt, President, Traders National Bank; L. B. Jennings, 
State Senator; Jack D. Walker, President, Tullahoma Rotary 
Club; A. H. Sanders, Manager, Tullahoma Power System; 
Nat I. Washburn, Jr., Arcade Realty Co.; F. I. Couser, Vice 
Chairman, Tullahoma Power System; Chas. E. Jackson, Ransom 
& Co.; Willie M. Pless, Gowen’s Pharmacy; Lawson Hardware; 
J. W. Taylor, National Jewelers; J. Clayton Hart; Robert G. 
Ratcliffe, Jr.. Clayton & Co.; Taylor’s Pharmacy; Mrs. J. W. 
Taylor; H. M. Dossett; T. A. Wiseman, Wiseman Motor Co.; 
W. D. Parham, President, Tullahoma Chamber of Commerce; 
Pat Proffitt; J. D. Vick; Mrs. Jack D. Walker; Mrs. T. A 
Wiseman; Lillard Stone. 

Mr. Evins. I have received a great number of communications on 
this matter, as the people whom I represent are greatly concerned 
about this matter. I urge Mr. Chairman, that the committee act 
favorably and speedily in reporting vour bill H. R. 4130 to. lift..this 
restrictive legislative rider in this connection. 

The CuarrMan. Thank you, very much, Mr. Evins. 

We have another colleague from Tennessee 

Mr. Harpy. Mr. Chairman, could I ask the gentleman one 
question? 

The CHARMAN. Yes. 


3 
2 


354 


Mr. Harpy. I was just wondering if Mr. Evins has been able to 
prevail on Senator Gore to testify along the same line he has before 
this committee? 

m Mr. Evins. No. I think Senator Gore has made his position 
known through the press and otherwise, that he will insist that the 
rider continue in the Appropriations Act. 

Mr. Cote. Mr. Chairman 

Mr. Rivers. Mr. Chairman, may I ask him one question. 

The Cuatrman. Mr. Cole. 

Mr. Cote. ARO Corp. is a business corporation, is it not? 

Mr. Evins. Yes, it is, Mr. Cole. 

Mr. Coxe. Therefore, taxable for whatever profits it makes. 

Mr. Evins. Yes. 

Mr. Cour. It is also subject to renegotiation by the Government 
for whatever profits it makes? 

Mr. Evins. Annually, from time to time, is my understanding. I 
might say, Mr. Cole, that these contract operations are not new or 
novel to the Air Force or to the Defense Department or the Atomic 
Energy Commission. I believe that the great atom bomb plant at 
Aiken, 5. C., is being operated under contract with the Government. 

Mr. Coir. Yes; but those do not carry any profits. Those con- 
tra ‘ts do not result in profits to the operating company. So there is a 
big difference. 

Mr. Evins. I am not familiar with the method of the contract, 
but I know that civilian contractors are carrying forward many 
important defense installations for the Defense Department and for 
the Atomic Energy Commission. 

The CHatrMan. I might say to the members of the committee, 
representatives of ARO are here and they will go into that fully, if 
desired. 

Mr. Jounson. Mr. Chairman, may I| ask a question? 

The CHarrman. Mr. Rivers. 

Mr. Rivers. Was any fraud ever alleged by the opposition to the 
cortiruetion of this project? 

Mr. Evins. I think there have been statements of fraud and other 
harsh words in the press to that effect, but the Comptroller General 
made an investigation and while they might have questioned one or 
two items in connection with the development of this great subject 
the GOA found no illegality and their findings are “no wrongdoing.” 
That is my information of the Comptroller General's findings. 

Mr. Rivers. I was coming to that. Because if you can get by the 
Comptroller General, you have run a pretty tough hurdle. 

The Cuatrman. Mr. Johnson. 

Mr. Jounson. Have you discovered or heard of any charges that 
this ageney is duplicating work done by other agencies? If it is a 
wind-tunnel operation, of course, there are many wind tunnels in the 
country. One in particular | am thinking about, a very large one, is 
out at Ames Laboratory in California. 

Mr. Evins. I believe there are some wind-tunnel facilities in Vir- 
ginia and perhaps one at Wright Patterson Field in Ohio. 

Mr. Jonnson. What I want to know from you is, has anybody 
made the charge that this is doing work that can be done elsewhere? 
That is what I want to find out for the record, 


| 


395 


Mr. Evins. The AEDC is a supersonic wind tunnel proposition, of 
which three wind tunnels are to be gaged together. It is to be the 
largest of its kind in the United States. The others that the Defense 
Department have I understand are smaller and of less power capacity. 
This is to be the largest of its kind insofar as we know, in the world. 
As the committee will recall, a lot of this equipment was captured in 
Germany during World War II and it was brought here and is not 
being installed and progress on it is very far advanced. As a matter 
of fact, the first two facilities bave very recently been put into test 
operations. 

Mr. Duruam. It is a research tool in its entirety? 

Mr. Evins. Yes, for jet propulsion. It is highly scientific. And 
might I add it is my understanding that as long as the project is run 
under contract with civilians that the Air Force military personnel 
ceiling is not effected, the ceiling on personnel is not effected. That 
might be another reason why they prefer it be operated under contract 
and provide the Air Force and Defense Department with this informa- 
tion as they wish it. 

The Cuairman. Thank you very much, Mr. Evins. 

We have another colleague from Tennessee we will hear briefly, 
Mr. Sutton, at this time. 

We don’t want to cut any questions off, gentlemen, but we do have 
to dispose of this measure and another bill this morning. So we will 
hurry through and after Mr. Sutton we will hear from the Secretary 
of the Air Force and then Mr. Trevor Gardner who is special assistant 
to the Secretary for Research and Development, and then we will hea 
from representatives of the ARO Corporation. They are all here a 
testify and I think their testimony will answer most of the questions 
that are in our mind if we will give them a chance to go ahead. 

Mr. Sutton. 

Mr. Surron. I appreciate the oprortunity of being here. If vou 
remember 10 months ago when we hed this rider up, I spoke on the 
floor at that time asking the House not to convict a man until he was 
tried, until he was investigated. I followed the present chairman of 
the committee, Mr. Short, in his views, that the rider shouldn’t be 
on the appropriation bill, contrary to the desires of our colleague from 
Tennessee, who is now Senator Core. 

Since that time it is my understanding that there has been a full 
investigation made by the Department of Air and that they found 

there is nothing wrong with it. 

I would like to go on record in behalf of the peorle of my district, 
who adjoin this district, in support of the bill that Congressman 
Short has introduced. 

I had some telegrams here. Of course one was included in the 
telegram that my colleague, Mr. Evins, has already given to you. 
Of course he already has it inserted in the record. It so haprens 
that I was born in the district, just 18 miles from where this AEDC 
and AFO now operate. I know the tenor of the people down there. 
The feeling of the peorle there is that they are unrestful right now 
and realize that something needs to be done to continue this great 
project that you people have set up and that we in the country ere 
proud of. I hope that this committee will go on record and support 
this piece of legislation. 
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In behalf of the people I am honored to represent, we entirely 
endorse this bill and we will support it on the floor, too. 

The CHarrMAN. Thank you very much, Mr. Sutton. 

The Secretary of the Air Force, Mr. Talbott, is with us. We had 
the pleasure of presenting or introducing him to the members of this 
committee before we officially organiz ed, but I think this is his first 
or initial visit to us since we have been officially organized. 

Mr. Secretary, we are happy to have you with us this morning. 
Take a chair and give us the benefit of your recent findings on this 
matter and tell us how important it is. 

Secretary Tatrorr. First let me thank vou for coming before you. 
[I am sorry that this thing has had to come up. The amounts in- 
volved are trivial. Perhaps the principal is important. I think, as 
Congressman Rivers has spoken, it is too bad to have a thing like 
this come up tagged onto a bill without proper consideration. Should 
we have had the opportunity to explain it, | am sure it never would 
have been—lI don’t believe it would have gone on. 

Now I have given a written statement which | think each of you 
gentlemen have a copy of. 

(The statement referred to is as follows:) 


STATEMENT OF SECRETARY OF THE AiR Force Haroup Tatsorr 


Mr. Chairman, I have come to the conclusion since becoming Secretary of th 
\ir Foree that the development of fire power, particularly atomie fire power, i- 
well ahead of the development of the means of its delivery, and I include in this 
latter category both aircraft engines and airframes. The need for the develop- 
ment of aireraft engines and airframes to keep pace is ob: ious. The mission of 
the Arnold Engineering Development Center is to meet this requirement. The 
successful performance of this mission can be jeopardized by low morale and de- 
lays occasioned by many factors. 

I have spent some time since assuming my present position studying the prob- 
lems attending the present construction and future operation of the Arnold 


Engineering Development Center. I have personally inspected the installation 
at Tullahoma, Tenn., and have met with management as represented by the 
military and the contractor in order to have a better understanding of the whole 


oper: ution. 

In the consideration which I and my new staff have devoted to AE DC, we have 
been concerned with the problems associited with the morale of the employees. 
Continual changes in the method of operation hae a very deleterious effect on 
morale. Instability in terms of security, operating policies and management 
practices will drive away personnel mantis employed as well as those who may 
in the future seek employment 

Several Air Force studies have been made in the past as to the best type of 
operation. The conclusions reached in those studies and by my predecessor were 
that direct Air Force or Defense Department operation is not practical and that, 
since the facility would not be self-sustaining, establishment of a Government 
corporation is not appropriate, From my own investigation and from those of 
my civilian staff, we have arrived at identical conclusions. It is my belief that 
operation by a contractor is the most feasible method of operation for these very 
important facilities, 

As you know, the facility is presently being managed by ARO, Ins.—a corpora- 
tion wholly owned by Sve rdrup & Parcel, Inc., a St. Louis firm of consulting engi- 
neers. There has been some disagree ment as to whether or not the compensation 
paid to ARO, Inc., was excessive, and this disagreement would seem to have been 
the primary cause of the restriction which appears in the current \ppropriations 
Act. Based on personal observation, I believe that ARO, Inc., has done its job 
efficiently, and that the development of the center has proce eded as fast as could 
be expected. It would be uneconomical and unwi-e, in my opinion, to risk losing 
the technical skills and experience that have been accumulated by the organiza- 
tion and its employees, if they can be retained on the basis of just compensation. 

I feel that it is appropriate to continue the contractual relations between ARO, 
Inc., and the Air Force under a cost-plus-fixed-fee arrangement. The amount of 
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the fee must, of course, be fair and reasonable and will be subject to annual 
negotiation. 

The Air Force will continue to study the method of operation of the center, and 
if, in the future, a more economical or effective method is found to be practical 
the Air Force will not hesitate to make a change. 

Secretary Tatsorr. This was General Arnold’s and Dr. Von 
Karman’s conception after the end of World War II, realizing the 
Germans with their scientific work were ahead of us. 

There are a great many things about this installation at Tullahoma 
that are secret. 

Congressman Johnson just asked the question about other facilities. 
There is no facility in the world that we know of comparable to this 
facility. And when I say “‘not comparable,’’ I mean not comparable. 

Mr. Jounson. I will take your word for it. 

Secretary TaLBorr. It is not comparable. When I went down 
there, ] was just astounded with what I found. 

Now the development down there has had real harm done it by 
this uncertainty. 

The whole thing comes down to this: There are literally thousands 
of contracts given by every agency in the defense department that 
are of the same general type. How they get their fees doesn’t make 
a great deal of difference. 

I went out and spent vesterday at the big plant at Wichita, Boeing's 
plant. There you see them running through the B-47’s and you see 
great numbers of them in the plant and great numbers of them on the 
ramps. They are finishing a plane a day and production is coming 
beautifully. 

But no contractor can give you a set price. It is all a question of 
negotiation after we get through. We constantly — 

In the case at hand, we could have contracted with General Electric, 
with Westinghouse, or a few of the companies that had some talent 
to operate this thing. But every one of those companies have been 
suppliers to Tullahoma in one phase or another. 

Now we picked a group of very high-class engineers and paid them 
a small fee. Their total fee for all this work is only $118,000. And 
when they got through, I am told, after over 2 vears’ work, they had 
$32,000 left, after taxes and their expenses. 

The CHarrMan. Mr. Secretary, at that point, I wish you would 
make it clear to all of us. It would not be economical for the Govern- 
ment or the Air Force to attempt to do this work themselves? In 
fact, it is impossible for you to do it. 

Secretary TaLtnorr. We can’t do it. 

The CHarrMan. You can’t do it. You have to get highly trained 
experts, skills. 

Secretary TaLtnorr. We have no basis on which to pay those men. 
They have to be pulled out of industry, out of colleges, out of research 
groups, and we have no way to pay those fellows except through civil 
service. 

The CuarrmMan. You have to get someone to do it. 

Secretary Tatsorr. And we had to get somebody to collect that 
group of men. 

The CuarrMan. And your agent has been efficient and economical 
and effective up to date? 

Secretary Tatsort. I think extraordinarily effective and econom- 
ical. 
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The CuarrMan. Honest and aboveboard? 

Secretary Tatsorr. Oh, it would be stupid to be dishonest for such 
a trivial amount. It would be stupid for them to be dishonest. 

Mr. Vinson. Mr. Chairman, let me ask the Secretary a question. 
[ understand this is not a cost-plus contract but is a fixed-fee contract. 

Secretary TaLtsorr. A fixed fee which can be renegotiated each 
year. 

Mr. Vinson. That is right. And you say the total amount that 
they received was $100,000-—$118,000? 

Secretary Tatsorr. That is what they have received in the first 
couple of years. 

Now I have before me the figures of the amount of the contract. 
In 1950, the amount of their contract was about $800,000 and they had 
an approximate fee of $23,000. In 1951 it was $3 million and they 
had an approximate fee of $95,000. 

As a matter of fact, the total of that contract is $3,095,000. 

Mr. Vinson. How much? 

Secretary $3,095,000. 

Mr. Vinson. What is your total amount the Government has 
invested there? 

Secretary $169,500,000. 

Mr. Vinson. $169,500,000. And the engineers who are operating it 
only had a fee of $118,000 before renegotiation? 

Secretary Tatnorr. That is all we paid them for the first 2 vears. 

Mr. Vinson. And after renegotiation, they had a net of $32,000; is 
that correct? 

Secretary Tatsorr. That is correct. 

That was after negotiation and taxes and their expenses. I haven't 
that audited figure. 

Mr. Brooks. Mr. Chairman, will the gentleman yield for one 
question? 

The CHarrmMan. Yes. 

Mr. Brooks. You had some-odd-thousand acres of land given to 
you that you are not including in that investment, are you? 

Secretary Tatnorr. That is right. 

Mr. Brooks. That is a gift that is not included in the value? 

The Cuarrman. Mr. Durham. 

Mr. Duruam. Mr. Secretary, this policy is no different from the 
policy under which we are carrying out basically all of our research 
work in this field. The only difference: you are contracting with 
colleges, which of course are private institutions. Here we happen to 
own the basic plant and we are going out and setting up this personnel, 
the Air Force is, in contracting with it. So the fundamental principle 
is the same. There is no deviation from the type of research. And 
vour policy is to hand it out to private individuals under contract 
throughout the country. 

Secretary Tatsorr. Congressman Durham, vour analysis is exactly 
correct. We own the facilitv-—as we do at Wichita. We turn it over 
to Boeing to operate. That is our facility and Boeing builds planes 
there. 

Mr. Durnam. When we authorized these facilities, we set up what 
was called a unitary wind-tunnel plan for all the services. This basic 
research not only serves vou, but it can serve the other defense estab- 
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lishments also. I mean if they ask for it, they can get it, anything 
they want. That is done at the present time. 

Secretary Tatsnorr. Mr. Congressman, when I was down there | 
said, “Let me see a schedule of how you can use this big tunnel,’ and 
they showed me their current test requests for guided missiles, for 
engines, for airframes, that would take over 3,000 man-hours per vear. 

Mr. Durnam. And Congress only authorized this on the basis of 
the estimated cost by the Air Foree. If this facility costs more, they 
have to come back to this committee and ask for authorization? 

Secretary Tatnorr. Let me explain, we are going to spend a lot 
more money down there. The scientists that we brought in for opera- 
tion are the same type scientists that are designing this work. It is 
a perfect setup and the most economical thing we could do. 

Mr. Durnam. Of course the importance of this facility is in the 
basic research of jets and all of the other things, in my opinion—in 
my opinion, we did not have such planes at the end of the war. We 
had to go out and do this job because we didn’t have them. Now, of 
course, if we delay these further, we are going to delay our whole jet 
program, our whole missle program and everything else, because it 
depends on this basie research primarily. 

Secretary TaLsorr. We have already delayed it, and it is criminal. 
We must go ahead with it. 

Mr. Durnam. know. 

The Cuarrman. And I think the record should show that no mem- 
ber of the committee has fought harder for this research and develop- 
ment than the gentleman from North Carolina, Mr. Durham. 

Mr. Rivers? 

Mr. Rivers. Mr. Secretary, I was interested to hear you make the 
statement that there was nothing comparable in the world, nothing 
in your experience. Was this the only such thing of this character 
which was possesed by the Germans? 

Secretary Tatrorr. It is beyond anything that we know of existing 
any place in the world. 

Mr. Rivers. I see. They only had this one installation? 

Secretary Tatsorr. Oh, no; they had several, but ours will be 
beyond anything they had conceived. 

Mr. Rivers. I see. And you don’t have any idea that anybody 
else including the Russians have anything comparable? 

Secretary Tatsorr. As far as we know, this is way ahead of 
anything. 

Mr. Rivers. And in addition to that you have imported some of the 
people from Germany to assist you? 

Secretary Yes. 

Mr. Rivers. In the erection and operation? 

Secretary Tatsorr. Design. 

Mr. Rivers. It has been O. K.’d by the—the conception of this 
thing has been approved by 

Secretary Tatnorr. All the scientific agencies we could get. 

Mr. Rivers. The Comptroller General? 

Secretary Tatsorr. Right. 

Mr. Rivers. That speaks pretty high for it. 

The Cuarrman. Mr. Philbin. 

Mr. No questions. 

The Cuarrman. Mr. Winstead? 
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Mr. Winsreap. No. 

The Cuarrman. Mr. Bennett? 

Mr. Bennerr. I think it would be a lot easier for me, as a member 
of this committee, to understand this hearing if I knew what the 
charges were against the organization. I don’t know whether the 
Secretary is prepared to give that information or whether it will be 
brought in later in the testimony by some other witness or how it 
will be brought in. It is a little confusing to me to hear people rebut 
an accusation when I don’t know yet what the accusation is. 

Secretary Tatsorr. I think somebody in our organization can 
explain that better than I can. 

The Cuarrman. The other witnesses I think will take care of it. 

Mr. Bennerr. I can’t understand rebuttals to things which I don’t 
know what they are. 

The Cuairman. If you followed the debate last year, you would 
know more about it. 

Mr. Kitpay. Mr. Chairman, with reference to the gentleman from 
Florida’s query. 

The CHarrman. Yes. 

Mr. Kiupay. In the portfolio we have here, there is an exhibit E 
which sets out the debate in favor of the rider and also some explana- 
tion with reference to it. 

The CHatrmMan. Yes. 

Mr. Kinpay. I think it gives some pretty clear idea of what it is. 

The Cuarrman. Yes. Mr. Secretary, | do want to ask you this 
question before we dismiss you. What would happen if we can’t 
get this bill enacted by a week from today, March 31? 

Secretary TaLtsorr. We may lose a lot of those scientists and never 
get them back. 

The Cuatrman. That is the reason 1 told Mr. Wigglesworth and 
Mr. Taber I was getting a little tired of washing dirty linen and push- 
ing chestnuts out of the fire at the eleventh hour. That is the reason I 
called this meeting today. And we have to act quickly. This after- 
noon Mr. Vinson and our staff is going with me before the Rules 
Committee to try to get a rule on this bill and two other bills which we 
hope we can get through before the end of this week. 1 think it will 
go through the Senate without very much opposition. But if we don’t 
get this through by the 31st it would have to carry over until after the 
Kaster recess and we couldn’t pass it until around the middle of April. 
As you know, the Congress is going to be gone from about the 2d to 
the 13th of April. 

Secretary Tatsorr. | am going to do the best I can to hold as 
many of those people as possible. 

The Cuarrman. They perhaps will go with commercial firms? 

Secretary Yes. 

The CuatrMan. In other employment, that will pay them more 
than they are now getting. 

Secretary Tatnorr. The whole organization is distressed about it. 

Mr. Parrerson. Let me ask the chairman, is that because there 
isn’t any money available? 

The CuHarrMan. It is because the rider was tacked on 10 months 
ago prohibiting the expenditure of anything after the 31st of March. 

Mr. Vinson. In other words, it will kill this whole establishment. 
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Mr. Parrerson. That is going to eradicate the entire setup? 

The CuartrmMan. That is a possibility. And $169,500,000 the Gov- 
ernment bas invested there. 

Mr. Parrerson. All right. 

The Cuarrman. I think we should go on now - 

Secretary Tatsorr. I would like to say, Mr. Chairman, when I 
went down to inspect—I went over and had a talk with Senator Gore. 
I couldn’t believe that Senator Gore understood the organization. 
I asked him to go to Tennessee with me to inspect it. He said he 
couldn’t get away. I have just felt that this thing is so vital I don’t 
see that there can possibly be any other solution. It is so definite in 
my mind. 

The Cuatrman. That is what some of us argued a year ago, Mr. 
Secretary, but we got our ears knocked down. 

Mr. Brooks. I think it is all right to complete the testimony you 
have lined up here, but this is the Seeretary’s first request from this 
committee, and I think it is so reasonable I am ready to vote on the 
matter right now, to report it favorably. 

The CHatrmMan. We have to have a record made here, gentlemen. 

Mr. Miller? 

Mr. Miuuer. Mr. Secretary, does this in any way duplicate the 
work that is done by the National Advisory Committee on Aero- 
nautics? 

Secretary No, sir. 

Mr. Mitier. In any of its laboratories and facilities? 

Secretary No, sir. 

Mr. Miiusr. It is entirely different and separate? 

Secretary Entirely separate. 

The CuatrrMan. Mr. Secretary, we thank you very much for your 
testimony this morning and the help vou have given us. 

Secretary Yes, sir. 

The Cuarrman. The next witness is Mr. Trevor Gardner, who is the 
special assistant to the Secretary of Air Force for Research and 
Development and who knows, I am sure, much more in detail about 
this particular project than perhaps any of the rest of us do. 

We will be glad to hear from you, Mr. Gardner, at this time. 

Mr. Garpner. Mr. Chairman, it is a pleasure to come and discuss 
this matter with you, although I am in a little bit of a hole. Con- 
gressman Brooks was ready to vote favorably on this matter so if 
anything I say causes him to change his mind 

Mr. Vinson. May I suggest, Mr. Chairman, that the witness at 
least put his statement in the record. 

The Cuarrman. Not only that, but the Chair is going to hold you 
on here to hear from General Sverdrup of ARO- 

Mr. Vinson. That is right. 

The CHAIRMAN (continuing). Who has had unfounded and vicious 
and nasty charges made against him on the floor of the House and 
other places in debates, which are wholly unjustified and can’t be 
substantiated. 

Mr. Garpner. There is a statement in the record. I am going to 
deviate from it because some of the points have been already covered 
(The statement is as follows:) 
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STATEMENT OF Mr. TREVOR GARDNER, SPECIAL ASSISTANT TO THE SECRETARY 
oF THE AIR Force, FoR RESEARCH AND DEVELOPMENT 


Mr. Chairman, my first assignment in the Air Force has been a review for 
Secretary Talbott the management of the Arnold Engineering Development 
Center and the method by which the Air Force hopes to operate this center. 
The purpose of this statement is to give this committee the results of this review 
and to further present the views of the Air Force on this subject. 


HISTORY AND BACKGROUND 


The Arnold Engineering Development Center was authorized by an act of 
Congress, Publie Law 415, approved October 27, 1949. Since that date, it has 
been under construction at Tullahoma, Tenn. 

This center is a part of a master unitary wind tunnel plan which is designed to 
provide the testing “tools’’ required to assure the United States of continued air 
supremacy. The Arnold Engineering Development Center will provide sorely 
needed facilities for development testing and evaluation of aircraft, missiles, and 
propulsion systems in the transonic, supersonic, and hypersonic range. 

The necessity for an aeronautical test center of this type is recognized by a 
variety of different agencies of the Government, as well as by expert technical 
groups from the industrial and scientific worlds. It will be recalled that both 
the President’s Air Poliev Commission and the Congressional Aviation Policy 
Board urged prompt and continuing attention to the creation of research and 
testing facilities which would enable the United States to stay abreast of develop- 
ments in this fast-moving field. 

The Department of Defense appropriation bill for fiscal vear 1953 contains a 
proviso to that section of the bill dealing with Air Force research and development 
appropriations, which prohibits the Air Foree from making any payments out 
of such appropriated funds to 4RO, Ine.—the corporation operating the Arnold 
Engineering Development Center. This proviso was inserted into the fiscal 
vear 1953 military appropriations bill during the last days of the 82d Congress as 
a result of congressional criticism of the Air Force for its decision to have the 
center managed and operated by this particular contcactor under a cost-plus- 
fixed-fee contract. The Department of the Air Force requests that the Congress 
give favorable consideration to the removal of this restrictive proviso. 


PRESENT STATUS OF PROJECT 


At the present time, $169,500,000 bas been authorized and appropriated for the 
design and construction of this facility. The center consists of three principal 
test facilities: the gas dvnamies facility, the engine test facility, and the propulsion 
wind tunnel plus essential supporting utilities. The first of these facilities, the 
engine test facility, will be ready for calibration in September 1953. The ARO, 
Inc., contract for the operation of this facility has been in force since April 22, 1950. 

When the center is completed, it will represent a national asset for the develop- 
ment of basie data and technica! conclusions in the fields mentioned. Inasmuch 
as this data may alter the entire course of progress in these fields, it is vital that 
the quality be the best obtainable. Each separate test facility represents a 
pioneering effort in the fields of mechanical and electrical engineering. It may 
be of interest for the committee to know that the motors, compressors, and 
dynamometers are the largest ever designed and constructed. Almost every 
component of the tunnels, as well as the tunnels themselves, fall into this ‘high 
degree of difficulty’? development area. For these reasons, it has been necessary 
to recruit the best quality technical and scientific personnel available in the 
country and have them on the site being trained and to assist with the solution of 
the applications problems related to this complex equipment. 


RESULTS OF REVIEW 


Previous to my independent review and study of this problem, a number of 
more detailed evaluations had been made. These are: 

1. Inspector General’s report, dated December 19, 1952. 

2. IEAB report, dated December 24, 1952. 

3. GAO report, dated June 27, 1952. 

A study of the opinions of these independent groups indicates general accord 
with the Air Force policy of operating the AEDC by or with a private contractor 
and in the progress made by ARO, Inc., to date. The GAO report stated that 
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the key Air Force and contractor personnel have been motivated by no other 
consideration than a desire to accomplish the best operating program for the 
Air Force. In my own study of this problem, I have found nothing which would 
contradict these conclusions. Our own Air Force Inspector General’s report, 
while agreeing with the above, pointed out certain internal operating deficiencies 
on the part of the Air Force and the contractor. These have since been corrected 
or are in the process of being corrected. I did not encounter any reluctance on 
the part of the Air Force or contractor personn 1 to quickly comply with sug- 
gestions which would increase the efficiency or economy of the operation 

It will be appreciated by the committee that the indecision caused by thi 
restrictive proviso of the appropriations act of 1953 has created serious morale 
problems throughout the entire organization. Both the contractor and the Air 
Force are anxious to begin a program of rebuilding the morale of this important 
group of highly skilled technical people as soon as the restrictive proviso is re 
moved. At that time, also, it should be possible to reduce the costs of the 
operation since the Air Force hes necessarily had to provide for some duplication 
of personnel in the event it is not able to continue with ARO bevond Mareh 31. 

As Secretary Talbott has told you, both he and I have visited the Tullahoma 
site and have reviewed with the Air Force and with contractor personnel various 
aspects of the programs and of the efficiency of the operation. My personal 
study of this subject has included questioning of operating ratios, qualitv of per- 
sonnel, pay scales, possible overlapping and duplication within the ARO organi- 
zation, and between the ARO personnel and the military. I have also reviewed 
other aspects of the operation, such as the method of contracting and control of 
expenditure of funds. IT am pleased to report that, in my opinion, the contraetor 
is performing his services more effectively and efficiently than eould be expected 
in view of the serious planning and morale limitations placed on him by the 82d 
Congress. It is further my opinion that the quality of the technical personne! 
which the contractor has recruited vindieates the Air Foree’s judgment in the 
original seleetion of this contractor. 

I have noted in reading the record of previous hearings on this subject that a 
portion of the problem appears to be one of whether or not the Air Foree should 
use a private contractor to increase its capability for performing its mission \ 
further question has been whether or not, when such a private contractor is used, 
a fee should be paid. I am sure the committee is aware that the present Air 
Foree policy is to use private industry where needed to increase its capability for 


performing its task. Further, it is the Air Foree poliey, that when such contracts 
are made with industry, a profit should be paid for services rendered. A change 
in either of these policies will represent not only a change in Air Foree thinking 
but also a change in our national poliev. Accordingly, when the contraet was 


originally negotiated with ARO, Ine., it was negotiated on a fee basis, resulting 
in a reasonable profit to the company, thereby creating an incentive whereby 
efficient and economical management is obtained 

The use of a contractor has permitted the Air Foree to aequire a high degree of 
competence in those people who are charged with the operation of these facilities 
Possible loss of this competence has been of deep concern to us sinee the problem 
of ARO has been brought to the attention of Congress If the present Congress 
sees fit to leave the proviso in Public Law 488, 82d Congress, the Department of 
the Air Force will be placed in a very difficult situation with respect to completing 
this essential program. Probable serious adverse effects on the operation of these 
facilities would be: 

1. Delay in operating facilities. 

2. Delay in completing the construction program 

3. Adverse effect on other research and development activities 

4. Adverse effect on Air Force requirements. 

5. Adverse effect on morale of surviving organization. 

In order to assure continuity of effort for the present, we have proceeded with 
plans to make an interim contract with Sverdrup & Parce! for the operation of the 
center on a no-fee basis for a peroid of 4 months. As you know, ARO, Ine., is a 
wholly owned subsidiary of Sverdrup & Pareel. We are advising this committee, 
the Senate Armed Services Committee, and the two Appropriations Committees 
of this arrangement by letter. 

In view of the facts presented herein, the Air Force respectfully requests that 
this committee recommend favorably upon the passage of the proposed legislation. 


Mr. Garpner. | think the important thing for this committee to 
appreciate is that Secretary Talbott did not simply take the Air 
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Force party line on this matter. I came into the Air Force with 
Secretary Talbott. The first job he gave me to do was to make a 
complete investigation and review of this entire matter. So that 
what we have done constitutes somewhat of an independent audit of 
the efficiency, honesty, and integrity involved in this situation— 
and what I am doing here is reporting to vou the results of that 
independent appraisal. 

I won’t belabor the point of the importance and need for this 
facility. I think one simple way of understanding it is that it is a 
testing and research tool of national importance and the output from 
this tool, when it is completed, will be data concerning the transsonic, 
supersonic, and hypersonic fields of aeronautical engineering. 

The data that comes out of this tool will affect the entire course of 
events in these fields. I don’t think I need point out to you that 
our knowledge in these fields is tied directly to our ability to have 
air supremacy in the future. 

Inasmuch as the output of this research and testing tool has to be 
of such high quality, it is my opinion that the Air Force’s decision to 
get the finest brains available on the job was the correct decision. 
It was that motive that prompted the selection of ARO originally. 

In making my investigation, | was very fortunate because there 
had been three investigations previously mentioned already made. 
I studied these completely and I found that there was general agree- 
ment, with perhaps the exception of the GAO report, but in the other 
reports—the Air Force Inspector General’s report and the Industry 
and Educational Advisory Board of the Air Force—there was general 
agreement that the method of using contractor operation, the selec- 
tion of the contractor, and the contractor’s performance was satis- 
factory. 

I might say in a general way that my own observations back up these 
reports. 1 could find notbing to make me believe differently than the 
information contained in these reports. 

I think it is important to note that the General Accounting Office 
report indicated that they could not find any evidence of other than the 
highest motives in the best interests of the Air Force coming into play 
in connection with Air Force and contractor personnel. 

My own observations are that I also could find no evidence of any- 
thing but the highest motives throughout. 

1 took a look at various aspects of the efficiency. I looked at operat- 
ing ratios. Are they doing their contracting economically? Did they 
have too many people? I might say the answer to that question is 
“Yes”. J will explain in a moment. 

Our Inspector General’s report pointed out certain deficiencies. 
This was last November. I reviewed all those deficiencies and found 
that most of them were either corrected or were in the process of being 
corrected. Incidentally, as a private citizen coming into the Govern- 
ment, I was tremendously pleased to find that the attitude of Govern- 
ment personnel and contractor personnel was completely progressive. 
Every suggestion I made for improvement was quickly acted upon or 
they convinced me I was wrong. But the attitude was completely 
cooperative. 

When you consider that from a planning point of view and a morale 
point of view this contractor has been operating against a March 31 
deadline, after which they might well suppose the entire thing would 
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collapse, it is amazing to me that the place has been run as well as it 
has. We have¢had to keep extra military people down there and the 
contractor has not had the normally strong incentive he might have 
had because of this uncertainty. When a decision is made to go forward 
properly and eliminate this rider, we then will be able to tidy up the 
morale of the organization and will be able to reduce the cost to the 
Government. 

The Air Force and the contractor are in agreement on this. 

The question was raised as to what would happen if this proviso is 
not removed. I think the restrictive proviso if not removed will give 
us a completely difficult problem to solve. We don’t exactly know 
how we will solve it on a permanent basis. ; 

There are certain adverse effects which almost certainly will occur 
There will be a definite delay in getting the facilities into operation 
There will be a delay in our other research programs which are alread, 
contracted for and which are predicated upon having this facility 
available for tests. 

There will be an adverse effect on the overall Air Force program 
And then there will be a continuing adverse morale effeet to any 
surviving organization. 

Mr. Jonnson. Could I interrupt vou right there? 

Mr. Garpner. Yes 

Mr. Jounson, Is it vour view that this is entirely different than 
anything we have and that there is nothing on the horizon that would 
substitute for it? 

Mr. GARDNER. Well, I deseribed the center as a national asset and 
as a research tool, There is ho comparable researeh tool, as the 
Secretary said, that we know of anywhere in the world, certainly not 
in America, and the backlog of work for this facility proves that if 
there is a duplication, which there isn’t, but if there were duplication, 
it is a necessary duplication, because we have all kinds of work for 
this facility to do. 

The CuatrMan. Mr. Gardner, would vou mind giving the eom- 
mittee just a little of your background and experience before v¢ 
came with the Government? 

Mr. Garpner. Well, before I came with the Government L was 
president of a manufacturing company and had been associated wi 


the building aad management of research Organizations a eoagineer- 
ing organizations in California, during the war for Dr. Bush in the 
Office of Scientific Research and Development. Later for a company 


where I was emploved and later for my own company, of about 
comparable size to this operation. 

The CuarrmMan. Mr. Vinson. 

Mr. VINSON. Now, Mr. Gardner, vou say you have made this 
investigation at the request of the Secreatry? 

Mr. Garpner. Correct. 

Mr. Vinson. Now, one of the things that happened in the last 
vear’s debate was the question raised by Mr. Gore, where he Says, on 
March 19: 

We would like to know, for instance, how it come about and if it is proper, 
that one Steve Teo, a former Air Corps publicity man, without engineering. 
svientife, or technical training or exnerience, should become the head of ARO, 
with the contract or operating a highly technical facility 


and so forth. 
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I think that is one of the things that got in the mind of a great 
many Members of Congress when they voted to put this limitation on. 
Now, is Mr. Leo still connected with this organization? 

Mr. Garpner. Mr. Leo is not connected with this organization at 
the present time and has not been for some time. 

I would like to make it clear that our concern has been, Is it being 
operated properly now? Because Mr. Talbott and I had nothing to do 
with what went on before, and we can’t be too concerned with whether 
mistakes were made, unless they affect the present operation. That 
has been our concern. 

Mr. Vinson. Then you say he is not connected with it? 

Mr. Garpner. He 1s not connected. 

Mr. Vinson. That answers the question. That is all, Mr. 
Chairman. 

Mr. Durnam. Mr. Chairman. 

Just at this point, I think vou should point out definitely on this 
matter of duplication that is in the mind of some of the members: 
that plant can’t simply be duplicated in this country in view of the 
fact that you have to have electric power. There are only 1 or 2 
places - 

Mr. Garpner. Let me explain that. There is a connected power 
load of about half a million kilowatts when the plant is in full opera- 
tion. This means you can’t operate it all at one time anywhere in 
America. It had to be in the TVA or the Columbia River Valley, 
because of the power requirement. It is in the TVA pattern. Even 
so, we will have to stagger the operation to get the power that is 
required for it. This is one measure of its uniqueness. I might say 
that the electric motors to drive the compressors and the compressors 
and the dynanometers and other pieces of equipment are each them- 
selves the largest that has ever been developed in the world to the 
best of our knowledge. So that not only is the facility itself unique 
but each component of it is quite unique and still today contains a 
high development component. Hence the need for having a thousand 
people down there working on the applications problem and getting 
trained at this time. 

I would like to make one point that none of us have made so far 
and that is that I went out to Muroc on a trip to see how they were 
testing engines and parts of airframes that could be tested in this 
facilitv. 1 found out they were being tested by very brilliant, very 
brave young men, taking them up and flying them at supersonic speeds 
and occasionally not bailing out. 1 think it is important for vou to 
realize that we get some data this way. However, we don’t get good 
data and it is extremely risky for the people that do the testing. We 
will get better data and we will prevent a lot of this needless risk of 
life in the testing of aircraft and engines as soon as we get this facility 
in operation. 

Mr. Vinson. Mr. Chairman, let me ask a question. In view of your 
investigation, does the Air Force pay any salaries of any of the 
employees? 

Mr. Garpner. Of any of the employees? 

Mr. Vinson. Yes. 

Mr. Garpner. Well, they pay the contractor. 

Mr. Vinson. I understand that. They pay him a fee. 

Mr. Garpner. They pay him a fee and they reimburse him his cost. 
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Mr. Vinson. All right. Then, will you put in the record the sal- 
aries that are paid the officials? 

Mr. Garpner. The president of the company receives no compen- 
sation. The secretary and treasurer I think receive $5,000. The 
chief executive, General Farrell, receives approximately $30,000 a 
year. For a comparable industrial job, that is not excessive pay. 

The highest paid technician is either $16,000 or $17,000. There 
are at this time | think 6 technicians who are in the range of $13,500 
to $17,500. I did not find that excessive wages were paid for the 
scales involved and in each case, where a high wage was paid, the man 
had an excellent background. 

Mr. Vinson. Now, the Navy Department bears all expense by 
reason of reimbursing the corporation—I mean the Air Force bears 
all expense by reimbursing the corporation, and in addition to that 
the corporation gets a fee? 

Mr. Garpner. Correct. 

Mr. Harpy. May I ask a question on that fee matter. Is not that 
fee determined on the basis of a percentage of the cost of operation? 

Mr. Garpner. In the past the fee has been determined on a basis 
of percentage of cost. It has averaged out 3.6 percent which is the 
lowest fee we know of in the Research Department end of the Air 
Force. 

Mr. Harpy. But is that fee not fixed actually after cost has been 
made? 

Mr. Garpner. No. 

Mr. Harpy. And based on the percentage consideration? 

Mr. Garpner. The fee has been established in the past on the 
basis of an estimate of cost in the future, and a fixed fee for the 
service represented by that cost. 

Mr. Harpy. Well, is there not a redetermination toward the end 
of the year? 

Mr. Garpner. There is a renegotiation provision in the contract 
so that if the ratio of cost to fee became exorbitant the Government 
could recover. We sit down annually and renegotiate the next 
vear's fee. 

Mr. Harpy. It may be that your percentage figure is an extremely 
low figure by comparison with the percentage that we have hereto- 
fore been concerned with. 

Mr. Garpner. Right. 

Mr. Harpy. But it is true that the fee paid ARO is based on a 
percentage of his operating cost? 

Mr. Garpner. His expected operating cost. It places a definite 
ceiling on it. 

Mr. Harpy. Is that determined at the beginning of each year? 

Mr. Garpner. The beginning of each vear, correct. 

Mr. Harpy. On an anticipated cost of the operation for the ensuing 
years? 

Mr. Garpner. That is correct. 

I would like to state for the record, that to solve the problem of 
what to do, should the Congress not get this proviso stricken out bv 
March 31, we have negotiated a contract with Sverdrup and Parcel 
to continue to operate this facility or take over the operation of the 
facility from ARO on the 3ist of March. 

This contract is an interim contract for 4 months at no fee. 
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Mr. Duruam. Just a different corporation, with the same personnel? 

Mr. Garpner. Substantially that; yes, sir, and we are now inform- 
ing the appropriate groups of this. 

Mr. Parrerson. Would you lose your personnel in that operation? 

Mr. Garpner. We will lose personnel because of the fact that any 
further indecision on this matter—there are a lot of very emotional 
high quality people at Tullahoma who are just staying to see what 
happens and if March 31 goes by they will take the other job offers 
they have. 

The Cuarrman. Mr. Gardner, you have made a splendid statement, 
It has been most helpful. And we thank you for coming before us. 

Now, gentlemen of the committee, we will call on the last witness, 
Mr. Jack Sverdrup, the president of this company. 

Maj. Gen. Jack Sverdrup of St. Louis, Mo. I don’t want you to be 
too modest here, General, but please take your time and tell this com- 
mittee of your background and your training, your experience and 
your service to your country, both in time of war and peace. I am 
going to tell them myself. That might be embarrassing to you. 

Mr. Sverprup. Thank you, Mr. Chairman. 

The Cuarrman. Tell them who you are, where you live, and what 
vou are doing. 

Mr. Sverprup. My name is L. J. Sverdrup—S-v-e-r-d-r-u-p. I am 
also used to spelling it. I live in St. Louis, where I have lived since 
1928, and organized the firm of Sverdrup & Parcel, engineers. 

Prior to that I was chief bridge engineer for the State Highway 
Department of Missouri. 

Prior to that I lived in Minnesota, where I graduated from the 
University of Minnesota. I was in World War I. I was in World 
War II. 

I was born in Norway and received my citizenship in this country 
in World War I. 

The Cuarrman. A little louder, General. 

Mr. Sverprup. In World War II, I served entirely under General 
MacArthur, first in charge of all construction in the southwest Pacific, 
later as chief engineer of a theater, and later as commanding general of 
all engineers in the theater. General MacArthur saw fit to make me 
first a brigadier general and later major general. When the war was 
over I returned to this country and was released from the Army in 
April 1946. 

The CuarrmMan. What about your commendations and decorations? 

Mr. Sverprup. From the United States, sir, the Distinguished 
Service Cross, Distinguished Service Medal, Silver Star, Legion of 
Merit, the Bronze Star, and Purple Heart. 

The particular question has been up here in regard to ARO. I want 
to make it very distinctly clear, gentlemen, that we never solicited 
this business. The Air Force asked us would we undertake to operate 
the center for them. I want you to know we were very reluctant to 
undertake it, because ours is a business of engineering and not of 
operation. It would mean that we would have to transfer a great 
many of our trained people from our company to another company, 
And that we are not happy about. The Air Force statement was: 

After all, you were designing this center, you are to test run it and to train the 


personnel, and we do not have the personnel to train. Therefore, your personnel 
should logically do it. 
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We finally agreed to do it. And the Secretary of the Air Force 
insisted that the fee be lower than any comparable fee, which we 
agreed to. And we have done our very best to organize an organiza- 
tion that can properly run that center. We have transferred from 
our own organization some of our top officials, top engineers, who have 
gone to Tullahoma, where they now are and will remain. 

I might say that never has one little company been so thoroughly 
investigated by so many as this one. The only thing—the only 
objection 1 have, gentlemen, and that I object to very strongly, is 
that at a time when a great many people seem to have reluctance to 
speak before various investigating committees, we were clamoring 
outside the doors of a committee of this House requesting to be heard, 
and we were not heard. We wrote to that committee. We wired to 
that committee. And we were not heard. 

Mr. Van Zanpr. Will the gentleman mention the committee? 

Mr. Sverprup. It was your Appropriations Committee, sir. It 
was chairmanned by a gentleman from my own State, Mr. Cannon 

They introduced in the Senate record the letters which we wrote to 
the House committee, which did not receive an answer. We finally 
did have a hearing in the Senate and we are happy about it, very 
happy. That hearing lasted all day. And the Senate committee 
voted unanimously on it. 

Mr. Jounson. Did vou have the privilege of filing the statement 
with the Appropriations Committee? 

Mr. Sverprup. No, sir. 

Mr. Jonnson. You didn’t have anything at all? 

Mr. Sverprup. No, sir. 

Mr. Jonnson. They never let you get in there, directly or indirectly? 

Mr. Sverprup. No, sir. And furthermore, on the House floor, 
it was stated that we never asked to be heard, when 2 weeks previous 
to that we had written letters requesting it. It is all in the Senate 
hearing, copies of letters. 

Mr. Van Zanpr. You mezn you wrote letters to the chairman 
of the House Appropriations Committee? 

Mr. Sverprup. Yes, sir. 

Mr. Van Zanpt. Did you get any acknowledgement? 

Mr. Sverprup. No, sir. 

The facts are these. We have been investigated by three Secretaries 
of the Air Force, three Secretaries of the Defense Department, and 
in each case recommended that we stay on. We have been investi- 
gated innumerable times by the Inspector General and have been 
cleared. 

Statements have been made that we were gvps, moochers, nest 
featherers, and after all, the only thing that professional men have, 
engineers, doctors and lawyers, is reputation. You lose that and 
you are through, gentlemen. 

We asked an opportunity to defend ourselves. We did get it 
in the Senate. 

Mr. Jounson. And the Senate gave vou a clean bill of health, 
didn’t they? 

Mr. Sverprvp. Yes, sir. 

The Senate committee voted unanimously and the Senate voted 
unanimously. 
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Mr. Jounson. Is it a fact that in that hearing it also developed 
that Symington gave you a clean bill of health, the former Secretary 
of Air Force? 

Mr. Sverprup. Very much so, in a letter which is part of their 
record. 

Mr. Rivers. May I interject? It is presumed then that he will 
be of great assistance to you once this bill gets to the Senate. 

Mr. Sverprvup. | hope so, sir. 

The CHarrman. | don’t think there is any doubt about it. He 
has talked to me two or three times already. 

Mr. Sverprup. Now, gentlemen, the question is why do you keep 
on with this. It would be much easier for us to drop the whole matter, 
because today I assure vou that engineers of that type are hard to get. 
I want vou to know that we have gone all over the United States 
getting people, and we have been selling them on the idea that this is 
something that is terrifically important; that it is something that must 
be done, because our country is dependent on it. That is how we 
have been getting them. 

Now those people themselves do without question say: 

“What is this all about, what kind of people am I working for?” 

Mr. Jounson. Did General Doolittle give you a_ boost, also? 

Mr. Sverprup. General Doolittle, very much so, testified that he 
had personally inspected the operation and it was absolutely beyond 
reproach, and the fee was less than you could expect in any similar 
venture. 

Gentlemen, I would like to show that we haven’t a pipeline to the 
Treasury. This is a copy of our statement, August statement, as of 
December 31 of last year, after 2 years and 9 months of operation. 
it shows for operating this center ARO has earned surplus or profit of 
$31,232.53. There never has been a dividend declared. There never 
has been a bonus declared. We have paid $75,000 in taxes, ves. 
And in operation of such a center, you have certain nonallowables. 
I mean by that, for instance, that under a Government contract you 
can’t be reimbursed for donations, and if you live in a community you 
give to the Red Cross and the Community Chest and so forth. You 
can’t be reimbursed for interest items. We have borrowed up to 
$350,000 from the local banks because we are financing the whole 
operation. And that interest is not allowable. So during this period 
we have had some $33,000 in nonallowables. I don’t mean by that 
that they have been thrown out by the General Accounting Office. 
[ mean you don’t even present them because we know they are non- 
reimbursable. 

So after having handled over some $6,000,000 in this center, 
$31,232.53 is the total profit. If that is a pipeline to the Treasury, 
I can well understand why when they counted the money recently 
they found it correct within two-thirds cents. 

Mr. Coie. What is the period of time you received the $6,000,000? 

Mr. Sverprup. That was 2 years and 9 months. That was the 
total gross, 

Mr. Van Zanpr. And your net profit for a period of 2 years was 
$31,000? 

Mr. SverDRuP. $31,232.53. 

Mr. Van Zanpr. That is a report of your auditors? 

Mr. Sverprup. Yes, sir. 
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Now, it has been stated that after all expenses we have had, for that 
1 year, there was a clear profit of $95,000. 

One thing: I serve as president of the company and I draw no 
salary, which is about as cheap as I can work. 

Secondly, out of that $95,000, you have your nonallowables—the 
interest which we have to pay. You either put up the capital or you 
borrow money from the bank. We put up a certain amount of capital 
and we borrow the rest from the bank. That interest is nonreim- 
bursable. We also have in that $95,000—due to the fact, as we have 
found out, taxes are rather heavy now, we paid $53,000 in taxes, which 
is fair enough. Everybody pays taxes. We are not kicking about 
that. But we are trying to show that this $95,000 is not a clear profit 
over and above everything the Government gives you after you are 
through. 

I would like to make one more point. The question came up in 
regard to Steve Leo. Half truths to me have always been worse than 
any untruth IT have ever known. Steve Leo never was the managing 
director of that company. He never had anything to do with the 
technical operation. We have a managing director who is General 
Farrel. We have a director of engineering and a director of adminis- 
tration. The director of administration has one job to do and that 
is to take care of all the paperwork and all the administration, you 
might say, so the director of engineering can carry on his work and 
be undisturbed. We had put Steve Leo in as manager of administra- 
tion. 

And I would like to read a letter that I received from General Clay, 
under whom Steve Leo served. [wanted you to know what he thought 
of him as an administrator, where I had him, sir. 

In response to vour inquiry, I have known Steve Leo now for 5 or 6 years 
During a part of this period, he was my associate in military government in 
Germany, serving as Director of one of our major departments. 

I placed him in this position because he was highly reeommended to me as a 
eapable administrator and executive. This I found to be true, as his perform- 
ance was of high caliber, proving beyond question his abilities as administrator 
and executive. 

I also learned to like and respect him as a friend. 

1 found the same thing. I first met Steve Leo in New Guinea 
during the war. As an administrator, he is fine. 

Now, he never was in charge of any technical development what- 
soever. And in the General Accounting Office report, that is so 
stated. He never was in charge of that. He was purely an adminis- 
trator, for which he is ably and well qualified. 

Mr. Vinson. Mr. Chairman, may I interrupt right there? 

Mr. Sverprup. Yes, sir. 

Mr. Vinson. In the testimony here and explanations in this brief, 
I see where \[r. Leo left the Government at $15,600 and went to the 
company vrst at $17,500 and then his salary was raised to $20,000. 

Mr. Sverprup. That is right, sir. 

Mr. Vinson. ‘That is no doubt the basis of a great deal of the criti- 
cism in connection with this matter. 

Mr. Sverprvup. Well, 1 see thet. | certainly don’t think it is 
valid. If a man’s salary is raised $2,500 in 2 vears, in times like 
these, I don’t think that is—— 

Mr. Vinson. The point is, he is not the managing director of the 
corporation. 
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Mr. Sverprup. No, sir. 

Mr. Vinson. Go ahead. 

Mr. Sverprup. That is correct. 

Mr. Jounson. Could I ask a question? 

Mr. Sverprup. Yes, sir. 

Mr. Jonnson. Tell us, if you know, how did this attack on you 
germinate or who was behind it or what was the reason for it?) That 
is what we would like to know, if you know. 

Mr. Sverprup. No, sir, | do not know. I ean say this, that the 
gentleman who did attack us has spent a total time of 20 minutes at 
the site. 

Mr. Jounson. What is that? 

Mr. Sverprup. He spent a total time of 20 minutes at the site. 
So what he knows about it, | don’t know. 

Mr. Vinson. Mr. Chairman 

Mr. Jounson. What is the name of the individual you referred to? 

Mr. Sverprup. Former Congressman Gore, who sponsored the at- 
tack, has been there once and at that time he spent 20 minutes out 
there. He did not go in a single building. 

Mr. Vinson. Getting back to Steve Leo, clear it up. 

Mr. Sverprup. Yes, sir. 

Mr. Vivson. I understood from Mr. Gardner, who answered a 
qiestion I asked, that he was no longer connected with ARO, 

Mr. Sverprup. That is correct. 

Mr. Vinson. That ends it. 

Mr. Sverprup. He hasn’t been. 

Mr. Coie. What was Leo’s capacity in the Government before he 
came with you? 

Mr. Sverprup. He was with Stewart Symington, first in the Air 
Force as Director there of Administration— Assistant to the Secretary 
and Director of Public Relations. 

Mr. Coie. Did he have anything to do with arousing your interest 
in this operating contract? 

Mr. Sverprve. Not the slightest. He was not concerned with 
that. Asa matter of fact, at that time he had left and was over with 
Mr. Smyington in—I forget the 

Mr. Smart. National Security Resources Board. 

Mr. Sverprup. Yes. 

The Cuarrman. I don’t know, but the Chair is constrained to say 
at this point that having known Jack Sverdrup for 25 years—first 
meeting him when he dedicated a little bridge across the James River 
in my home town, where I spoke at the dedication, and over which 
some of the members of this committee have driven—it seems to me you 
have been maligned and crucified. As you say, all a professional man, 
as youare, hasishisreputation. Knowing of your splendid record in our 
State in your civilian capacity and your valiant service in time of war 
and knowing that you are serving as president of this vitally important, 
highly technical development, without salary, and serving more out of 
a patriotic sense of duty to your country, and you love it—though you 
were born in Norway, you have been an American citizen and fought 
in both World Wars—all the time you were serving so well out of 
patriotism. It is most regrettable to have your reputation smeared 
aid have your integrity questioned and have a lot of vicious, un- 
founded charges hurled against you. 
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I am surprised that you have continued as you have with this work. 

Mr. Rivers. May I make a statement, Mr. Chairman? 

Mr. Vinson. Mr. Cheirman, may I ask a question? 

The CHarrman. Mr. Rivers? 

Mr. Rivers. General, | would just like to say this. While you 
found the going tough and the abuse difficult to bear, by vour patience 
you have ‘arrived at the point now where one of your own native 
Missourians defends you and one whose ability to speak is ineom- 
parable. You will be defended on the floor by a men who, in my 
opinion, can give you all that is coming to you and one who has no 
peor iy my opimiom for setting the record straight--our chairman, 
De Short. 

Mr. Vinson. May I say in that connection that the gentlemen 
from Missouri has already well defended and ably so, but he prevailed 
not. 

The CuHarrman. This should be decided on the merits of the 
proposition. 

Mr. Van Zanpr. That is right. 

The Crarrman. Sheer merits. No personalities should be brought 
into this. 

Mr. Vinson. Now, let me clear this up, General. 

Mr. Sverprup. Yes, sir. 

Mr. Vinson. Now, you see, we are up ageinst this. Today is the 
24th. I doubt very seriously whether we can get this bill out until 
next Monday 

The Crarrman. If they give us » rule today, Mr. Vinson 

Mr. Vinson. We will call it up tomorrow. 

The CHatrMan. We will call it up tomorrow, because I discussed 
this with the leadership. 

Mr. Vinson. Anvhow, the effect of the Gore amendment was to 
close up shop. 

Mr. Sverprup. Yes, sir. 

Mr. Vinson. Now, Mr. Gardner stated the organization, the ARO 
Corp., which is running this research out there, has agreed to stay on 
without compensation for 4 months? 

Mr. Sverprup. Yes, sir; without fee whatsoever. 

Mr. Vinson. And hoping in that time we can get whatever legisla- 
tion is necessary. 

Mr. Sverprup. Sir, that we have agreed to do because we realize 
the shortness of time, and because we realize further this is essential 
not onlv to the Air Force but to all of us, because if it is essential to 
the Air Force, God knows it is essential to the country. Put we agreed 
to do that. We certainly hope fhat won’t have to be done, because 
the moral effect on the people is going to be terrific. You realize we 
have a terrific struggle to keep those people. 

Mr. Vinson. You are going to have trouble over in the Senate 
bevond a shadow of doubt, unless these answers to Senator Gore 
satisfy bin: You have to have a hearing before the Armed Services 
Committee over there, and the Senate sometimes has other business 
on hand, like they have today. It will be difficult to cet it through. 

Mr. Chairman, I move the bill be favorably reported. 

Mr. Rivers. Let’s follow our usual procedure, without objection, 
reporting it. 
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The CuarrmMan. All in favor of the motion, say aye. 

Contrary, no. 

It is carried unanimously. 

(Twenty-nine present and 1 voting aye by proxy.) _ 

The bill is favorably reported. Mr. Vinson will go with me and our 
professional staff before the Rules Committee this afternoon hoping 
togetarule. If we can consider it tomorrow or the next day, we hope 
we can dispose of it this week. 

Thank you very much, General. , 

(Whereupon, the committee proceeded to further business at 11:15 
a.m., of the same day.) 
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